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-~ To; City of Willmar Community Development Committee

From: Steve Renquist
Date: January 16, 2014
RE: Jennie-O Turkey Store Expansion

We have the opportunity to facilitate a potential two phase expansion of the
Jennie-O Turkey Store, Inc. in Willmar. To enable the corporate growth the city
will be asked to consider:
a. Vacation of the portion of former Highway 40 that separated the
company facility located at 2505 Willmar Avenue SW from the new
Willmar Industrial Park
b. Movement of utilities located in vacated property right-of-way
c. Application of municipal industrial land buy-down program to Phase |
land purchase (business subsidy)
d. Utilization of Pay-as-you-go tax increment financing to repay company
the cost of utility relocation and other affiliated expenses
e. Purchase Agreement executed with the company determining the cost
of land and business subsidy provisions to facilitate Phase Il of the
project
f.  Additional sequence of actions will be determined by City of Willmar
and State of Minnesota protocol, ordinance, statute and law.

My description of the impact of the company:
1. 3300 employees within 100 miles (my request to company) Minnesota
payroll exceeds $180 million
2. 2000 employees within 30 miles of Willmar
3. Compensation package exceeds City of Willmar Business Subsidy




. Extensive employee benefit package

. In the past two years the company has paid over $18 million in annual
bonuses to hourly employees and farm workers that are not reflected

6. There are, presently 150 jobs in Willmar Corporate offices

. 100 jobs to be moved to Willmar, over half paying over $50,000 per year
not including bonuses or benefits (20 of these jobs new to the county)

. Additional growth anticipated but difficult to predict

. Corporate purchases are $S300 - $400 million in area feed. As well as
$250 million more in outside services and supplies



