WLLMAR CI TY COUNCI L PROCEEDI NGS
COUNCI L CHAMBERS
WLLMAR MUNI Cl PAL UTI LI TIES BU LDI NG
W LLMAR, M NNESCTA

August 5, 1998
7:00 p.m

The regul ar neeting of the Wllnmar Gty Council was called to order by the
Honor abl e Mayor Lester Heitke. Menbers present on a roll call were Mayor Heitke,
Counci| Menbers Verna Kelly, Ron Christianson, Nancy Houl ahan, Vince VanHeuvel n,
and Rick Fagerlie; Present 6, Absent 3.

Al so present were City Administrator Mchael Schmt, Parks and Leisure
Services Director Dale Johnson, Public Safety Director Dan Strootnan, Public
Wrks Director Mel Qdens, Finance Director Steven kins, Planning and Devel opment
Services Director Bruce Peterson, and City Cerk Kevin Halliday.

Additions to the agenda included recognition of various Cty enployees.

Counci|l Menber Kelly offered a notion adopting the Consent Agenda which
included the following: City Council Mnutes of July 15, Minicipal Uilities
Conmi ssion Mnutes of July 13 and 27, Rice Hospital Board Mnutes of July 22,
Zoning Appeals Board Mnutes of July 13 and 20, Airport Advisory Conmttee
M nutes of July 20, Park Board Mnutes of July 21, and Planning Conmi ssion
M nutes of July 22, 1998; and Mayoral appointment to Park Board — Val Swanson,
reappoi nted, and Sue McDowel |, appointed. Council Menber VanHeuvel n secondi ng
the notion, which carried.

Dave Canpbell, Executive Director of WIIlmar Fests, appeared before the
Mayor and Council to thank the City Departnments for their great efforts during
the WIllmar Fests Wek and to introduce the Queen and her Royalty. Bet h
I ngebr et son, Queen of Festivals; Courtney Kurtzbein, Aqua Princess; and Jennifer
Moot z, International Princess talked about their WIImr Fests experiences,
duties, and future appearances. The Mayor wi shed them well as anbassadors for
the City in the ensuing year.

At 7:14 p.m Myor Heitke opened the hearing on an Ordi nance Authori zing
the I ssuance of $2, 000,000 General Cbligation Inprovenent Bonds, Series 1998A and
the Levying of Taxes to Secure the Paynent Thereof. City Admnistrator Schmit
presented details of the proposed Odinance to finance the 1998 Street
| mprovenents. Upon hearing all who wished to be heard, Mayor Heitke cl osed the
hearing at 7:16 p. m

Counci| Menber Kelly offered a notion to adopt, assign a nunber, and order
final publication of an O dinance Authorizing the Issuance of $2,000, 000 Ceneral
ol igation | mprovenent Bonds, Series 1998A and the Levying of Taxes to Secure the
Payment Thereof. Council Menber VanHeuvel n seconded the notion, which carried on
aroll call vote of Ayes 5, Noes 0.

Dan O Neil of Springsted, Inc., appeared before the Mayor and Council to
present details of the conpetitive bid of the General noligation |Inprovenent
Bonds, Series 1998A. It was noted that Salonobn Smith Barney was the | ow bi dder
with a true interest rate of 4.4550%

Resolution No. 1 was introduced by Council Menber Kelly, seconded by
Counci | Menber Fagerlie, read by Mayor Heitke, and approved on a roll call vote
of Ayes 5, Noes O.

RESOLUTI ON NO. 1

ACCEPTI NG OFFER ON THE SALE OF $2, 000, 000 GENERAL OBLI GATI ON
| MPROVEMENT BONDS, SERIES 1998A, PROVI DI NG FOR THEI R | SSUANCE
AND LEVYI NG A TAX FOR THE PAYMENT THEREOF



(For Resolution inits entirety, see City Council Proceedings
File dated August 5, 1998, located in the City derk’s Ofice.)

At 7:20 p.m Myor Heitke opened the hearing on an Ordi nance Authori zing
t he Issuance of $4,300,000 Ceneral Onligation Sales Tax Revenue Bonds, Series
1998B. City Administrator Schnmit presented details of the proposed O dinance to
finance the construction of the newlibrary. Upon hearing all who w shed to be
heard, Mayor Heitke closed the hearing at 7:20 p. m

Counci| Menber Kelly offered a notion to adopt, assign a nunber, and order
final publication of an Ordi nance Authorizing the |Issuance of $4, 300,000 General
nligation Sales Tax Revenue Bonds, Series 1998B. Counci | Menber VanHeuvel n
secondi ng the notion, which carried on a roll call vote of Ayes 5, Noes 0.

Dan O Neil of Springsted, Inc. presented details of the conpetitive bid of
the General bligation Sales Tax Revenue Bonds, Series 1998B. It was noted that
Pi per Jaffrey, Inc. was the |ow bidder with a true interest cost of 4.3432%

Resol ution No. 2 was introduced by Council Menber Kelly, seconded by
Counci |l Menber Fagerlie, read by Mayor Heitke, and approved on a roll call vote
of Ayes 5, Noes O.

RESOLUTI ON NO. 2

ACCEPTI NG OFFER ON THE SALE OF $4, 300, 000 GENERAL OBLI GATI ON
SALES TAX REVENUE BONDS, SERIES 1998B
AND PROVI DI NG FOR THEI R | SSUANCE

(For Resolution inits entirety, see Cty Council Proceedings
File dated August 5, 1998, located in the City derk’s Ofice.)

At 7:21 p.m Mayor Heitke opened the hearing on an Ordi nance Regul ating
pen Burning and Use of Barbecue Gills in the City of WIInar. Cty
Admi ni strator Schmit and Public Safety Director Strootman presented details of
t he proposed Ordi nance and rel ayed incidents |eading to the need for additional
regul ation.

Upon hearing all who wi shed to be heard, Mayor Heitke closed the hearing at
7:29 p.m

Counci| Menber Kelly offered a notion to adopt, assign a nunber, and order
final publication of an O di nance Regul ating Open Burning and Use of Barbecue
Gills in the City of WIllmar. Council Menber Fagerlie seconded the notion,
which failed on a roll call vote of Ayes 4, Noes 1 (as per City Charter Section
2.12 Subd. 2.0 requiring five affirmati ve votes), Council Menber Christianson
voti ng no.

The Finance Conmittee Report of July 27, 1998, was presented to the Mayor
and Council by Council Menber Kelly. There was one item for Council
consi der ati on.

Item No. 1 The Finance Conmittee met to conduct its third tel econference
in an on-going process of reviewing Hospital ownership issues. The
tel econference involved a discussion with officials at |mmanuel-St. Joseph (ISJ)
in Mankato, M nnesota, a not-for-profit corporation that recently entered into a
working relationship with Mayo of Rochester. The tel econference participants
tal ked about the reasons leading up to 1SJ's affiliation with Mayo and the i npact
the affiliation has had on Hospital operational issues and the conmunity in
general . Following 1SJ's presentation, a question and answer period was
conducted. This matter was for information only.

The Finance Conmittee Report of July 27, 1998, was approved as presented
and ordered placed on file in the Cty Cerk’s Ofice upon notion by Council
Menber Kelly, seconded by Council Menber Fagerlie, and carried.



The Public Wrks/Safety Conmmttee Report of July 29, 1998, was presented to
t he Mayor and Council by Council Menber VanHeuveln. There were five itemns for
Counci | consideration.

ItemNo. 1 TimCarlson, representing Eagles Landi ng Devel opnent, appeared
before the Conmittee to request reinbursenment for the cost of stubbing water and
sewer fromthe trunk line to the north end of Fairway Drive in the anmount of
$8,714.00. The extension of sewer and water was nmade a condition of the plat
approval for running the water across the golf course and to the referenced
devel opnent. It was noted there was no agreenment between the City and the
Devel opers for the reinmbursenent.

The Committee was recomending to the Council to direct staff to research
the matter and provide additional information for further discussion at the Gty
Council neeting. M. Carlson added infornmati on which included a history of the
projects. He was under the inpression that reinbursement was forthcomng as a
condi tion of the services cutting across the golf course and included as part of
the plat approval. There were no witten agreenments for rei nbursenent. Council
Menber Kelly nmoved to deny the request. Council Menber VanHeuvel n seconded the
noti on, which carried.

I[tem No. 2 Jamin Johnson-Schneider, Min Street WIImar Coordinator,
appeared before the Commttee to request closing of various streets in the
Downt own on Sat urday, Septenber 19, 1998. The WIInmar Area Arts Council and Main
Street WIIlnar have organized a Fine Arts Festival to be held in the Downtown
simlar to WIlmar Fests activities.

Fol | owi ng di scussion regardi ng safety and flow of traffic, the Conmittee
was recommending to the Council to allow the closure of streets in the Downtown
on Septenber 19, 1998, as requested. Council Menber VanHeuvel n noved to approve
the recomendation of the Public Wrks/Safety Conmmittee with Council Menber
Christianson secondi ng the notion, which carried.

Item No. 3 The Committee discussed concerns fromresidents al ong Eighth
Street Southwest from 19" Avenue South to Richl and Avenue regarding the speed of
vehi cl es and various construction activities. The Comrmittee directed staff to
respond to concerns by letter. This matter was for infornmation only.

Itens No. 4 The Conmittee reviewed conplaints received regarding train
whi stles blowing at night (11:00 p.m to 7:00 a.m). The Comittee directed
staff to research the issues and obtain infornmation fromthe Railroad, League of
M nnesota Cities, and other cities with simlar conditions and report back to
Conmittee. This matter was for information only.

I[temNo. 5 Staff explained to the Conmmttee that the Gty annually submts
an eval uation and pl anni ng systemrevi ew of the Wastewater Treatnent Plant to the
M nnesota Pol | uti on Control Agency by the first of August. The report is to be
di scussed by the City Council and a certification subnmtted back to the MPCA.
Fol | owi ng di scussion, the Conmttee directed staff to make the report avail able
for additional discussion and action at the City Council rmeeting.

After Council review of the report, Resolution No. 3 was introduced by
Counci| Menber Kelly, seconded by Council Menber Christianson, read by Mayor
Hei t ke, and approved on a roll call vote of Ayes 5, Noes O.

RESOLUTI ON NO. 3

M NNESCTA POLLUTI ON CONTROL AGENCY
ANNUAL EVALUATI ON AND PLANNI NG SYSTEM SURVEY

WHEREAS, the City of WIIlmar has participated in the 1998 M nnesota
Pol l ution Control Agency Water Quality Division s Annual Evaluation and Pl anni ng
System Survey; and

WHEREAS, the results of said survey have been forwarded to the City; and
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WHEREAS, the City’'s Public Wrks/Safety Committee at their nmeeting of
Tuesday, July 29, 1998, has reviewed and di scussed said survey and results.

NOW THEREFORE, BE | T RESOLVED, that the said survey is hereby accepted and
received for file in the official records.

Dated this 5th day of August, 1998.

/s/ Lester Heitke
MAYOR

/s/ _Kevin Halliday
Attest: CI TY CLERK

The Public Wrks/Safety Conmttee Report of July 29, 1998, was approved as
presented and ordered placed on file in the City Cerk’s Ofice upon notion by
Counci| Menber VanHeuvel n, seconded by Council Menber Christianson, and carried.



The Community Devel opnent Conmittee Report of July 30, 1998, was presented
to the Mayor and Council by Council Menber DeBlieck. There were seven itens for
Counci| consideration.

I[tem No. 1 LeRoy Sanders, nenber of the Pioneerland Library Board, net with
the Commttee to discuss the issue of Board size, which is currently at 45 menbers.
Two counties considering |eaving the system Chippewa and Yel |l ow Medici ne, have
expressed concern over the size of the Board. Representation on the Board by those
two counties is shrinking due to declining population. M. Sanders offered the
opinion that the Board is functional, even at its large size. The same opi ni on was
conveyed to staff by systemdirector, John Houl ahan.

The Conmittee was recommending to the Council that the Mayor draft a letter
to the Board in which the Council’s support for the current size of the Board is
made known. Council Menber Christianson noved to approve the recomendati on of
the Conmunity Devel opnent Committee with Council Menber VanHeuvel n seconding the
notion, which carried.

I[temNo. 2 The Committee discussed proposed housing policies drafted by
staff and based on the recommendati ons of the Mayor’s Housing Task Force. Concern
was expressed over the need for proposed policy #3, as the Conmttee believed that
rental housing information is readily available from several existing sources.

The Conmittee was recommending to the Council that the Cty Council
formal |y adopt as housing policy nunber’'s 1, 2, and 4 through 7 of the proposed
housi ng poli cies. Council  Menber Christianson noved to approve the
recommendati on of the Community Developnent Committee with Council Menber
Fagerlie, seconding the nmotion, which carried.

I[temNo. 3 The Committee di scussed hours of operation for the Fairgrounds
Race Track. Earlier in the year, the Council approved a change to Friday night
racing with an 11: 00 p.m race deadline. This deadline was recently violated by
the Racing Association. A copy of the Agreement between the Racing Association
and the Fair Board, outlining the time change, was revi ewed.

The Conmmittee agreed that the date change had been well accepted. Although
no action was taken, the Conmttee believed that it was inportant to publicize
the 11: 00 p.m deadline in the Committee and Council mnutes. This matter was
for information only.

I[temNo. 4 The Conmittee briefly discussed the issue of excessive noise
from train whistles. This matter had been discussed previously by the Public
Wrks/ Safety Commttee and was for information only.

ItemNo. 5 Staff recounted the history of the CGty-required Devel oper
Letter of Gredit. This presentation was a followup to a previous inquiry by the
Committee as to the effectiveness of, and need for, the developer security
requirement. Initiated in 1988, the devel oper security policy was a response to
sl ow residential devel opment at a tinme when the Gty required 100% up-front paynent
for inmprovenents in new plats. The 30% devel oper security requirement was seen as
a way to stinulate residential devel opnent, yet provide a |level of security for the
Gty.



Staff offered the opinion that the program has been an overwhel mi ng success,
and strongly reconmended to the Committee that it make no changes to weaken the
CGty's security position. No action was taken and this matter was for infornation
only.

I[temNo. 6 Staff informed the Committee that negotiations had been
conpl eted for the acquisition of the Jimand Mary Laynan property. The Council had
previously authorized the early acquisition of the property for airport devel opnent
purposes. MDOT has agreed to reinburse the City 60% of the cost of acquisition
and rel ocation.

The Committee was recomending to the Council that the Gty Council adopt
the resolution A) Approving the acquisition price of $191, 000, and authori zing
t he execution of the necessary docunents to conplete the acquisition; B) Paying
for the acquisition out of the Industrial Devel opnment Fund; C)Authorizing staff
to proceed with the renoval of buildings fromthe site. Resolution No. 4 was
i ntroduced by Council Menber Christianson, seconded by Council Menber Fagerli e,
read by Mayor Heitke, and approved on a roll call vote of Ayes 5, Noes O

RESOLUTI ON NO. 4

APPROVI NG ACQUI SI TI ON OF JAMES AND MARY LAYMAN
PROPERTY FOR Al RPORT PURPCSES

WHEREAS, Janes and Mary Layman requested that the City of WI I mar pursue
the early/hardship acquisition of their property described as follows:

(For legal descriptioninits entirety, see City Council Proceedings
File dated August 5, 1998, located in the City derk’s Ofice.)

And;

WHEREAS, acquisition of the property is necessary for the devel opnent of
t he proposed new Wl Il mar airport; and

VWHEREAS, the Gty of WIImar was assisted in the acquisition process by the
M nnesota Departnent of Transportation, and the acquisition was handled in
accordance with state and federal acquisition procedures, and

WHEREAS, the Layman’'s have agreed to the acquisition at the appraised
val ue.

NOW THEREFORE, BE I T RESOLVED by the Gty Council of the Gty of WIInar,
M nnesot a t hat:

A The purchase price of $191,000 is approved.

B. The mayor and staff are authorized to execute the docunents
necessary to conplete the transaction

C. The acquisition shall be paid for out of the Industrial Devel opnent
Fund.

D. Staff is authorized to proceed with the renoval of buildings from

t he property.
Dated this 5th day of August, 1998.

/s/ Lester Heitke
MAYOR

/s/ _Kevin Halliday
Attest: CI TY CLERK

I[temNo. 7 The Conmittee reviewed and discussed a Rental Housing
I nspection Programreport for the period ending June 30, 1998. No action was
required and this nmatter was for information only.



The Community Devel opnment Committee Report of July 30, 1998, was approved
as presented and ordered placed on file in the Gty Cerk’s Ofice upon notion by
Counci| Menber Christianson, seconded by Council Menber VanHeuvel n, and carri ed.

Pl anni ng and Devel opnent Services Director Peterson presented the annual
Capital |nprovenent Report to the Mayor and Council for review Council Menber
Fagerlie noved to accept the Capital Inprovenent Report with Council Menber
Christianson secondi ng the notion, which carried.

Pl anni ng and Devel opnent Services Director Peterson presented the final
plat for R chland Estates for consideration by the Mayor and Council. The pl at
consists of 20 lots designed to accomrodate five four-unit buildings in a planned
unit townhouse devel opnent. The plat was approved by the Planning Conmi ssion
with conditions relating to street dedication/ownership, the addition of two
utility easenents, and the paynent or reapportionnent of special assessnents.
Counci | Menber Christianson noved to approve the final plat with Council Menber
Fagerlie seconding the notion, which carried.

Pl anni ng and Devel opnent Services Director Peterson presented a petition
recei ved by Bethesda Homes for the vacation of portions of two road easenents
whi ch encunber the Bethesda Heritage property. The Pl anni ng Conmmi ssion has
reviewed the petition, and reconmends the vacati on as proposed. Resolution No. 5
was i ntroduced by Council Menber Kelly, seconded by Council Menber VanHeuvel n,
read by Mayor Heitke, and approved on a roll call vote of Ayes 5, Noes O.

RESOLUTI ON NO. 5

SETTI NG A PUBLI C HEARI NG TO CONSI DER A PETI TI ON
TO VACATE PORTI ONS OF ROAD EASEMENTS

BE I T RESOLVED by the Gty Council of the Gty of WIlnmar that the Council
conduct a public hearing at 7:02 p.m on Wdnesday, August 19, 1998, in the
Council Chanbers at the Mnicipal Uilities Comm ssion Building, 700 West
Litchfield Avenue, WII| mar M nnesot a.

BE | T FURTHER RESOLVED t hat the purpose of the hearing will be to consider
a petition submtted by Bethesda Homes for the vacation of portions of road
easenents which encunber property owned by the petitioner and described as:

Mttvet’s Qutlot, Section 14, T119, R35



BE | T FURTHER RESOLVED t hat any person having an interest in said matter is
invited to appear in person or be represented by counsel to be heard on this
matter.

Dated this 5th day of August, 1998.

/sl lLester Heitke
MAYOR

/s/ __Kevin Halliday
Attest: CI TY CLERK

City Cerk Halliday presented an application for Exenption from Lawf ul
Ganbling License received fromthe Kandi-Swift Sexual Assault Programto hold a

raffle in WIlIlmar on October 1, 1998, as part of their annual fundraiser. Any
obj ections must be made to the Ganbling Control Board by Septenber 1, 1998.

Cty derk Halliday informed the Mayor and Council that follow ng the 1996
El ections, the City annexed property north of Ward One, Precinct One (Fairway
Drive and Eagl es Landing) and property north of Ward One, Precinct Three (Coll ege
Park Circle). The annexations took in areas of the County Conm ssioner’s
District 3, and in accordance with the election | aws, the voters in annexed areas
nmust be allowed to vote for the same Conmi ssioner after the annexation as before.
Staff is requesting that Ward 1 Precinct 5 (College Park Circle) be conducted
through a mail ballot. Resolution No. 6 was introduced by Council Menber Kelly,
seconded by Council Menber Fagerlie, read by Mayor Heitke, and approved on a roll
call vote of Ayes 5, Noes O.

RESOLUTI ON NO. 6

CONDUCT MAI L ELECTI ON BALLOT

WHEREAS the City of WII mar annexed certain | ands subsequent to the
1991 redistricting; and

VWHEREAS t he annexed area nust remain in a different Kandiyohi County
Conmi ssioner District than the contiguous area known as Ward 1 Precinct 3; and

WHEREAS this newy fornmed area has | ess than 50 regi stered voters.

NOW THEREFORE BE | T RESOLVED by the City Council of the City of
WIllmar to authorize mail balloting in Ward 1, Precinct 5, pursuant to M5 204B. 45
and 204B. 46, and designating the Wllnmar City Ofice as the polling site for
returni ng ballots.

Dated this 5th day of August, 1998.

/s/ Lester Heitke
MAYOR

/s/ _Kevin Halliday
Attest: CI TY CLERK

Announcenents for Council Conmittee neeting dates were as follows: Finance
Conmi ttee, August 10; Public Wrks/Safety, August 11; and Community Devel opment,
August 13, 1998.

Mayor Heitke recognized awards/appointnents presented to several City
enpl oyees as follows: Rudy Vigil elected as President of the M nnesota
Associ ation of Community Tel ecomuni cation Adninistrators and Col |l een Thonpson
awarded the 1998 C ass A Wastewater Operator of the Year Award. Mayor Heitke
read comments published by Mbodys in its evaluation of the City's |atest bond
i ssues. Mayor Heitke noted the report was very conplinmentary of the City's
financial condition and well-managed resources.
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Council Memnmber Kelly noted that Myor Heitke had recently been elected
President of the Coalition of Greater Mnnesota Cities. Mayor Heitke briefly
described the issues facing the Coalition and its proposed agenda for the 1999
Legi sl ative Session.

Mayor Heitke presented to the City Council the nanme of Sue MDowell to
serve as a board nenber to the Park and Leisure Services Departnent. Counci l
Menber Kelly noved to approve the nomination with Council Menber Houl ahan
secondi ng the notion, which carried.

There being no further business to come before the Council, the mneeting
adjourned at 8:30 p.m wupon notion by Council Menber Kelly, seconded by Counci l
Menber Fagerlie, and carried.

Attest: MAYOR

SECRETARY TO THE COUNCI L



